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EXECUTIVE SUMMARY

This project report, titled ""A Study on Financial Statement Analysis of Balkrishna Industries
Limited," provides an in-depth evaluation of the company’s financial performance over five fiscal
years, from 2018-2019 to 2022-2023. Balkrishna Industries, a leading player in the tire
manufacturing industry, operates in a competitive market influenced by fluctuating raw material
costs, global economic conditions, and evolving regulations. Financial statement analysis plays a
vital role in assessing the company’s ability to manage these challenges, make strategic decisions,

and sustain its market position.

The study begins with an introduction to the importance of financial statement analysis as a tool
for evaluating liquidity, profitability, solvency, and operational efficiency. It emphasizes the need
to understand how well Balkrishna Industries has performed financially over the years to guide

stakeholders, including investors, management, and creditors, in making informed decisions.

A descriptive research design was adopted for the study, relying on secondary data from the
company’s financial statements, such as balance sheets, profit and loss accounts, and cash flow
statements. Key financial ratios, including liquidity, profitability, efficiency, and solvency ratios,

were calculated and analyzed. Tools like ratio analysis, trend analysis, and graphical representation

were used to interpret the data and identify patterns.

The findings indicate that Balkrishna Industries has maintained a strong liquidity position, with
the current and quick ratios consistently above 1.0. The company has managed its short-term
obligations effectively but has fluctuating cash reserves, as reflected in the cash ratio. Profitability
ratios, such as gross profit margin and operating profit margin, reveal trends in cost management
and pricing strategies, while return on assets (ROA) and return on equity (ROE) highlight efficient
capital utilization. The study also notes an increase in the debt-to-equity ratio, suggesting higher
financial leverage and the need for cautious debt management. Operational efficiency, as measured
by inventory turnover and accounts receivable turnover, reflects the company’s ability to manage

resources effectively.




Based on these findings, the report suggests that Balkrishna Industries could enhance its cash
reserves to further strengthen liquidity and explore strategies to optimize debt management,
ensuring a balance between leveraging growth opportunities and minimizing financial risks.
Improved cost control measures and continued focus on operational efficiency can further enhance

profitability and competitiveness.

In conclusion, this study provides a comprehensive analysis of Balkrishna Industries’ financial
performance, highlighting its strengths and identifying areas for improvement. The insights gained

from this study serve as a valuable resource for stakeholders to understand the company’s financial

health and guide future strategic decisions. This analysis underscores the importance of effective

financial management in sustaining growth and achieving long-term success in a dynamic industry

environment.
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CHAPTER 1

INTRODUCTION

1.1. Overview of the Topic

Financial statement analysis is a critical tool for assessing the financial health, performance, and
stability of an organization. It provides valuable insights into a company's operational efficiency,
liquidity, solvency, and profitability, which are essential for stakeholders such as investors,
management, creditors, and regulators. This study focuses on Balkrishna Industries Limited, a
leading player in the tire manufacturing sector, analyzing its financial performance over a five-

year period from fiscal years 2018-2019 to 2022-2023.

The study evaluates the company’s financial position using key financial ratios such as current
ratio, quick ratio, cash ratio, debt-to-equity ratio, and various profitability and efficiency metrics.
By examining trends in these ratios, the analysis aims to understand the company’s ability to
manage its resources effectively, meet short-term and long-term obligations, and maintain

operational efficiency in a competitive and dynamic market environment.

The significance of this study lies in its ability to provide a comprehensive understanding of
Balkrishna Industries’ financial performance, highlighting its strengths and identifying areas for
improvement. Such an analysis is crucial for making informed decisions regarding investments,
strategy formulation, and risk management. Furthermore, it contributes to understanding the
company’s position within the broader industry context and its resilience in navigating economic

and market challenges.
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1.2.1. History and Background of the Company

Balkrishna Industries Limited (BKT) is a globally renowned Indian company specializing in the
production of off-highway tires (OHT). Established in 1987, BKT has grown to become a leading
name in the tire manufacturing industry, catering to a diverse range of sectors, including
agriculture, construction, industrial, mining, and forestry. Headquartered in Mumbai, India, the
company operates with a vision to deliver world-class products that enhance efficiency and

productivity for its customers.

BKT is recognized for its innovative approach, cutting-edge technology, and commitment to
quality. The company’s manufacturing facilities are located in various parts of India, including
Aurangabad, Rajasthan, and Gujarat, enabling it to maintain high production standards and meet
global demands effectively. These state-of-the-art facilities are supported by stringent quality

control measures, ensuring that every tire meets the highest international standards.

The company’s product portfolio comprises a wide range of specialized tires designed for heavy-
duty applications. BKT is particularly well-regarded for its ability to develop customized solutions
that cater to the specific requirements of its clients. With a strong focus on research and
development, BKT continuously introduces new products and enhances its existing range to align

with evolving market trends and customer needs.

BKT's commitment to sustainability and social responsibility further distinguishes it as an industry
leader. The company actively implements eco-friendly practices in its manufacturing processes
and invests in community development initiatives, contributing to environmental conservation and

societal well-being.

Over the years, Balkrishna Industries Limited has established a robust global presence, exporting
its products to over 160 countries across five continents. Its extensive distribution network,
combined with strategic partnerships and a customer-centric approach, has helped BKT solidify

its reputation as a trusted partner in the off-highway tire segment.

By prioritizing innovation, quality, and sustainability, BKT continues to pave the way for
excellence in the tire manufacturing industry, reinforcing its position as a key player in the global

market.




1.2.2. Mission

To deliver innovative, high-quality, and sustainable off-highway tire solutions that empower
customers across agriculture, construction, industrial, and mining sectors, while driving value for

stakeholders and contributing to global progress.

1.2.3. Vision

To be the most trusted and preferred global leader in the off-highway tire industry by fostering

innovation, ensuring sustainability, and creating enduring partnerships that transform challenges

into opportunities.

1.2.4. Core Values

Innovation: Embrace cutting-edge technology to create advanced solutions.
Quality: Uphold the highest standards in every product and process.
Sustainability: Commit to environmentally responsible practices.
Customer-Centricity: Focus on exceeding customer expectations.
Integrity: Operate with transparency, honesty, and accountability.
Teamwork: Foster collaboration and mutual respect to achieve excellence.

Social Responsibility: Contribute to the well-being of communities and society.




1.3 Statement of the Problem

Financial statement analysis plays a critical role in evaluating the financial health and operational
efficiency of a business. For a company like Balkrishna Industries Limited, a prominent player
in the tire manufacturing sector, understanding its financial performance is crucial to assess its

sustainability, profitability, and competitiveness in the industry.
This study addresses the following problem:

Despite being a leader in its sector, the company operates in a highly dynamic and competitive
market influenced by fluctuating raw material costs, market demand, global economic conditions,
and industry regulations. Stakeholders, including investors, management, and analysts, require a

comprehensive understanding of its financial performance over time to make informed decisions.
The problem, therefore, lies in identifying:
1. The trends in key financial ratios and their implications for the company’s financial health.

2. The strengths and weaknesses in the company’s financial position over the past five fiscal

years (2018-2019 to 2022-2023).

The company’s ability to manage liquidity, profitability, solvency, and operational

efficiency amid external and internal challenges.

This study seeks to address these gaps by conducting a detailed financial statement analysis using

key financial ratios and interpreting the findings to provide actionable insights into Balkrishna

Industries Limited's financial performance.




1.4 Need of the Study

The study of financial statement analysis is essential to evaluate the financial health, operational
efficiency, and overall performance of a company like Balkrishna Industries Limited, a key
player in the tire manufacturing sector. With the dynamic and competitive nature of the industry,
coupled with challenges such as fluctuating raw material costs, global economic shifts, and
evolving regulations, a detailed analysis of financial data over a period of time becomes crucial.
This study aims to provide stakeholders, including investors, management, creditors, and
suppliers, with valuable insights into the company's liquidity, profitability, and solvency. By
analyzing key financial ratios and trends over five fiscal years, the study helps identify strengths,
weaknesses, and areas for improvement. It also supports management in making informed
decisions, enables investors to assess the company’s growth potential, and facilitates

benchmarking against industry competitors.

1.6 Scope of the Study

This study focuses on analyzing the financial performance of Balkrishna Industries Limited over
a five-year period, from fiscal years 2018-2019 to 2022-2023, using key financial ratios. It
examines aspects such as liquidity, profitability, solvency, and operational efficiency to provide a
comprehensive understanding of the company’s financial health. The analysis is based on
secondary data derived from the company’s financial statements, including balance sheets, profit
and loss statements, and cash flow statements. The findings of this study are intended to benefit
stakeholders, including investors, management, and industry analysts, by offering insights into
trends, strengths, and areas for improvement, while also facilitating decision-making and strategic

planning.




CHAPTER 2

OBJECTIVES OF THE STUDY

The Objectives of the Study are:

To analyze the liquidity position of Balkrishna Industries Limited using key financial

ratios.
To evaluate the profitability trends of the company over the five-year period.

To identify the company’s solvency status through debt-to-equity and interest coverage

ratios.

To study the operational efficiency of the company using asset turnover and inventory

turnover ratios.

To analyze the impact of gross profit, operating profit, and net profit margins on the

company’s overall financial performance.




CHAPTER 3

REVIEW OF LITERATURE

3.1 Domain/Topic Specific Review

Sharma, R. K. 2022
“An In-depth Analysis of the Tyre Industry in India”

This comprehensive study explores the dynamics of the Tyre Industry in India, offering valuable
insights into its growth trajectory, challenges, and future prospects. By examining data from the
past decade, the research sheds light on key market players, their strategies, and the competitive
landscape. Furthermore, the paper assesses the impact of government policies, environmental
regulations, and technological advancements on the industry's evolution. The findings indicate that
the Indian tyre sector has experienced significant growth, driven by increasing vehicle sales,
infrastructure development, and export opportunities. However, it also faces hurdles such as raw
material price fluctuations and sustainability concerns. The study concludes with
recommendations for industry stakeholders and policymakers to sustain and enhance the sector's

performance in the coming years.
Verma, S. 2021
“Globalization and the Indian Tyre Industry: An Empirical Analysis”

This research paper delves into the globalization trends and their impact on the Indian Tyre
Industry. By analyzing trade data, foreign direct investment patterns, and market dynamics, the
study elucidates how the industry has adapted to global economic integration. The analysis reveals
that globalization has opened up new markets and opportunities for Indian tyre manufacturers,
leading to increased exports and collaborations with international players. However, it has also
exposed the sector to heightened competition and regulatory challenges. The paper underscores
the importance of strategic alliances and innovation in maintaining competitiveness in the global
arena and suggests that a balance between globalization and domestic growth strategies is crucial

for the industry's sustained success.




Patel, M. A. 2020
“Environmental Sustainability in the Indian Tyre Industry: A Comparative Analysis”

This study investigates the environmental sustainability practices of leading tyre manufacturers in
India, comparing their approaches and outcomes. By conducting on-site assessments, surveys, and
reviewing corporate sustainability reports, the research evaluates the industry's progress towards
reducing its carbon footprint and adopting eco-friendly technologies. The findings indicate
significant variations in sustainability performance among companies, with some demonstrating a
strong commitment to environmental responsibility while others lag behind. The paper
underscores the need for a comprehensive sustainability framework and government incentives to
encourage greener practices in the tyre sector. It argues that sustainability is not only a moral

imperative but also a strategic advantage in the evolving global marketplace.
Singh, A. and Gupta, P. 2019

“Technological Advancements and Innovation in the Indian Tyre Industry: A Case Study

Approach”

This research employs a case study methodology to examine the role of technological innovation
in shaping the Indian Tyre Industry. Through in-depth interviews with industry leaders, analysis
of patent data, and historical case studies, the paper explores how innovation has driven

competitiveness and market leadership. The study showcases success stories of companies that

have embraced advancements in tire design, manufacturing processes, and materials. It also

identifies challenges such as the need for skilled labor and research collaboration. The findings
emphasize the crucial role of research and development in maintaining a competitive edge and

suggest that innovation will be central to the industry's growth and evolution in the coming years.




Reddy, V. S. and Kumar, A. 2018
“Economic Impact of the Tyre Industry on the Indian Economy: A Quantitative Analysis”

This research paper employs quantitative methods to assess the economic significance of the Tyre
Industry in India. By analyzing employment data, contribution to GDP, and supply chain linkages,
the study quantifies the industry's role in the broader economy. The findings reveal that the tyre
sector is a substantial contributor to employment and GDP, both directly and indirectly through its
interactions with other sectors. Furthermore, the research explores the implications of changing
consumer preferences, global trade dynamics, and technological advancements for the industry's
economic impact. It underscores the need for continued investment and policy support to harness

the industry's potential as a driver of economic growth.
Gupta, R. 2017
“Supply Chain Management Practices in the Indian Tyre Industry: A Case-based Analysis”

This study conducts a detailed analysis of supply chain management (SCM) practices within the

Indian Tyre Industry. By examining case studies of leading tyre manufacturers, the paper identifies

best practices, challenges, and areas for improvement in SCM. The analysis highlights the critical

role of SCM in ensuring efficient production, inventory management, and delivery logistics. It also
explores the integration of technology and data analytics in optimizing supply chain operations.
The findings suggest that firms that excel in SCM gain a competitive edge through cost reduction
and enhanced customer satisfaction. The research concludes with recommendations for industry

players to further enhance their SCM capabilities.




Chatterjee, S. 2016
“Market Dynamics and Competitive Strategies in the Indian Tyre Industry: An Empirical Study”

This empirical study investigates the market dynamics and competitive strategies adopted by tyre
manufacturers in India. Through surveys and analysis of market share data, the research examines
how firms respond to changing consumer preferences, pricing pressures, and regulatory
requirements. The findings reveal that firms employ a variety of strategies, including product
differentiation, cost leadership, and market segmentation, to gain a competitive advantage. The
paper also highlights the influence of branding and marketing in shaping consumer perceptions
and driving market growth. It concludes by emphasizing the need for a dynamic and adaptive

approach to remain competitive in the evolving Indian tyre market.
Mehta, P. 2015
“Export Prospects and Challenges for the Indian Tyre Industry: A Trade Analysis”

This research paper focuses on the export potential and challenges faced by the Indian Tyre
Industry. By analyzing export data, trade policies, and market conditions in target countries, the

study assesses the industry's competitiveness in the global market. The findings indicate that Indian

tyre manufacturers have successfully expanded their presence in international markets, capitalizing

on cost advantages and product quality. However, the research also identifies trade barriers, quality
standards, and currency fluctuations as significant challenges. The paper recommends strategies
for overcoming these obstacles and expanding export opportunities, positioning the Indian tyre

industry as a global player.




Rajan, S. and Gupta, N. 2014
“Risk Management in the Indian Tyre Industry: A Comparative Analysis”

This research paper conducts a comparative analysis of risk management practices among leading
players in the Indian Tyre Industry. By examining annual reports and financial data, the study
identifies key risks such as raw material price fluctuations, currency exchange rate volatility, and
market demand uncertainties. It evaluates risk mitigation strategies employed by companies,
including hedging, diversification, and strategic alliances. The findings indicate variations in risk
exposure and management effectiveness among firms. The paper emphasizes the importance of
proactive risk management in ensuring the industry's resilience in a dynamic business

environment.
Menon, A. 2013
“Corporate Social Responsibility in the Indian Tyre Industry: An Ethical Analysis”

This study conducts an ethical analysis of corporate social responsibility (CSR) practices in the
Indian Tyre Industry. By examining CSR reports, stakeholder interviews, and sustainability

initiatives, the research evaluates the industry's commitment to ethical and socially responsible

business practices. The findings highlight a growing awareness among companies of their social

and environmental responsibilities. The paper discusses CSR initiatives related to community
development, environmental conservation, and labor welfare. It also explores the ethical
challenges faced by the industry, including labor rights and environmental impact. The research
concludes with recommendations for enhancing CSR efforts and promoting ethical business

conduct in the tyre sector.




Kapoor, A. and Joshi, S. 2012
“Government Policies and the Indian Tyre Industry: A Policy Analysis”

This research paper conducts a policy analysis to examine the impact of government policies on
the Indian Tyre Industry. By reviewing historical policy changes, industry responses, and
regulatory frameworks, the study assesses how government interventions have shaped the
industry's development. The findings reveal that policies related to import tariffs, quality
standards, and environmental regulations have played a significant role in shaping the industry's
structure and behavior. The paper also discusses the implications of recent policy reforms and their
effects on market competition and consumer welfare. It emphasizes the need for a stable and

transparent policy environment to foster sustainable growth in the tyre sector.
Sharma, N. and Verma, R. 2011
“Innovation and Sustainability in Tyre Manufacturing: Case Studies from India”

This research paper presents case studies of innovative and sustainable practices in tyre

manufacturing within the Indian context. By analyzing successful initiatives in tire design,

manufacturing processes, and material usage, the study highlights the role of innovation in

achieving sustainability goals. The findings demonstrate how companies have reduced waste,
improved energy efficiency, and developed eco-friendly products. The paper also discusses the
challenges and opportunities associated with sustainable innovation in the tyre industry. It
concludes by emphasizing the importance of knowledge sharing and collaboration to drive

industry-wide advancements in sustainability.




Mishra, S. and Rajput, A. 2010

“Technological Advancements and Product Innovation in the Indian Tyre Industry: A Comparative

Study”

This research paper provides a comparative analysis of technological advancements and product
innovation strategies in the Indian Tyre Industry. By examining R&D investments, patent filings,
and product development timelines, the study assesses how innovation has been a driving force
behind product differentiation and market competitiveness. The findings reveal that companies
that prioritize research and development have successfully introduced novel tire designs, improved
safety features, and environmentally friendly products. The paper also discusses the challenges
associated with technology adoption and innovation management. It concludes by emphasizing

the crucial role of innovation in meeting evolving consumer demands and international standards.
Gupta, A. 2009

“Market Entry Strategies and International Expansion of Indian Tyre Manufacturers: A Case-

Based Analysis”

This study employs case-based analysis to examine the market entry strategies of Indian tyre

manufacturers as they expand internationally. By investigating case studies of firms entering

diverse global markets, the research identifies key success factors and challenges faced during
international expansion. The findings reveal that companies have adopted a range of strategies,
including joint ventures, acquisitions, and organic growth, to enter foreign markets. The paper also
discusses the role of brand building and adaptation to local market conditions in ensuring
successful market entry. It concludes with insights into how Indian tyre manufacturers can

leverage their domestic strengths to establish a global presence.




Patel, R. K. 2008

“Global Tire Industry Trends and Their Implications for the Indian Market: A Longitudinal
Analysis”

This research paper conducts a longitudinal analysis of global tire industry trends and their
implications for the Indian market. By tracking global demand patterns, market share shifts, and
technological innovations over the years, the study assesses how the Indian tyre industry has
adapted to changes in the international landscape. The findings indicate that the industry's growth
is closely tied to global economic conditions and consumer preferences. The paper discusses the
challenges and opportunities arising from international trade dynamics and the need for strategic
agility in the face of evolving global trends. It emphasizes the importance of market intelligence

and forward-looking strategies for the Indian tyre industry's sustained growth.
Das, M. 2007

“Labor Relations and Workforce Management in the Indian Tyre Industry: A Case Study
Approach”

This study employs a case study approach to examine labor relations and workforce management

practices in the Indian Tyre Industry. By analyzing case studies of companies with diverse labor

environments, the research identifies strategies for maintaining productive and harmonious labor
relations. The findings highlight the importance of employee engagement, skill development, and
dispute resolution mechanisms in fostering a motivated workforce. The paper also discusses
challenges such as unionization and wage negotiations. It concludes with recommendations for

companies to create a positive workplace culture and improve labor productivity.




Kumar, S. and Sharma, P. 2006
“Quality Management Practices in the Indian Tyre Industry: An Empirical Study”

This empirical study investigates quality management practices within the Indian Tyre Industry.
By conducting surveys, examining quality certifications, and analyzing customer feedback, the
research assesses the industry's commitment to producing high-quality tires. The findings indicate
that quality management systems have become integral to the operations of leading companies,
resulting in improved product reliability and customer satisfaction. The paper discusses the
challenges of maintaining consistent quality standards throughout the manufacturing process and
suggests strategies for continuous improvement. It concludes by emphasizing the importance of

quality assurance in building brand reputation and competitiveness.
Sharma, A. 2005
“Financial Performance and Investment Trends in the Indian Tyre Industry: A Financial Analysis”

This research paper conducts a comprehensive financial analysis of the Indian Tyre Industry. By
examining financial statements, profitability ratios, and investment trends, the study evaluates the
industry's financial health and investment attractiveness. The findings reveal that the industry has
demonstrated steady revenue growth and improved profitability over the years, attracting
investments from domestic and international stakeholders. The paper discusses factors

contributing to financial success, including cost management, pricing strategies, and market

expansion. It also explores the implications of financial performance on industry competitiveness

and sustainability.




Patel, S. 2004
“Logistics and Distribution Strategies in the Indian Tyre Industry: A Supply Chain Analysis”

This study conducts a supply chain analysis to examine logistics and distribution strategies in the
Indian Tyre Industry. By assessing distribution networks, transportation systems, and inventory
management practices, the research identifies strategies for optimizing supply chain efficiency.
The findings reveal that companies have adopted a mix of centralized and decentralized
distribution models to meet customer demands while minimizing operational costs. The paper
discusses the challenges of inventory management and the role of technology in improving supply
chain visibility. It concludes with recommendations for companies to streamline their logistics

operations and enhance customer service.
Gupta, R. and Sharma, M. 2003
“E-commerce Adoption and its Impact on the Indian Tyre Industry: A Case Study Approach”

This research paper employs a case study approach to investigate the adoption of e-commerce
practices within the Indian Tyre Industry. By examining case studies of companies that have

embraced online sales and digital marketing, the study assesses the impact of e-commerce on

business operations and customer engagement. The findings indicate that e-commerce has enabled

companies to reach a wider customer base, streamline ordering processes, and gather valuable
customer data for targeted marketing. The paper discusses challenges such as cybersecurity and
digital infrastructure readiness. It concludes by emphasizing the strategic importance of digital

transformation in a rapidly evolving market.




Sharma, A. and Gupta, R. 2002

“Marketing Strategies and Consumer Behavior in the Indian Tyre Industry: An Empirical

Analysis”

This empirical study examines marketing strategies employed by firms in the Indian Tyre Industry
and their impact on consumer behavior. Through surveys, market research data, and consumer
interviews, the research assesses the effectiveness of branding, advertising, and promotional
campaigns. The findings reveal that brand loyalty and consumer trust play a significant role in
purchase decisions. The paper discusses the challenges of marketing in a competitive landscape
and explores the influence of digital marketing and online reviews. It concludes with insights into

how companies can tailor their marketing strategies to cater to evolving consumer preferences.
Verma, N. 2001

“Raw Material Sourcing and Supply Chain Resilience in the Indian Tyre Industry: A Case Study
Analysis”

This study conducts a case study analysis of raw material sourcing practices and supply chain

resilience in the Indian Tyre Industry. By examining case studies of companies facing disruptions

in the supply chain, the research identifies strategies for ensuring a consistent supply of critical
raw materials. The findings highlight the importance of diversifying sourcing locations,
establishing strategic stockpiles, and collaborating with suppliers to mitigate risks. The paper also
discusses the impact of global supply chain disruptions on the industry. It concludes by

emphasizing the need for robust supply chain strategies to ensure uninterrupted production.




Kapoor, S. 2000

“Trade Liberalization and Export Competitiveness of the Indian Tyre Industry: An Econometric

Analysis”

This research paper employs econometric analysis to assess the impact of trade liberalization
policies on the export competitiveness of the Indian Tyre Industry. By examining trade data, tariff
reductions, and export trends, the study evaluates how changes in trade policy have influenced
industry performance in international markets. The findings suggest that trade liberalization has
opened up new export opportunities and enhanced the industry's global competitiveness. The paper
discusses the challenges of export diversification and compliance with international quality
standards. It concludes by highlighting the role of trade policy in shaping the industry's export
trajectory.

Das, A. 1999

“Technological Transfer and Knowledge Spillovers in the Indian Tyre Industry: An Innovation

Analysis”

This research paper focuses on technological transfer and knowledge spillovers within the Indian
Tyre Industry. By examining technology transfer agreements, collaborations with foreign partners,
and patent data, the study assesses how the industry has benefited from international knowledge

exchange. The findings reveal that technology transfer has accelerated innovation in tire design,

manufacturing processes, and quality control. The paper discusses the challenges of knowledge

management and protecting intellectual property. It concludes by emphasizing the importance of
fostering a culture of innovation and knowledge sharing to maintain competitiveness in the global

market.




Singh, M. and Patel, A. 1998

“Environmental Regulations and Sustainable Practices in the Indian Tyre Industry: A Regulatory

Analysis”

This research paper conducts a regulatory analysis to examine the impact of environmental
regulations on sustainable practices within the Indian Tyre Industry. By reviewing regulatory
frameworks, compliance reports, and industry initiatives, the study assesses how environmental
regulations have influenced industry behavior. The findings indicate that regulatory measures have
led to increased adoption of eco-friendly manufacturing processes, waste reduction, and pollution
control measures. The paper discusses challenges related to compliance costs and technological
investments. It concludes by highlighting the industry's role in contributing to environmental

sustainability and the need for continued regulatory support.
Sharma, S. 1997
“Small and Medium Enterprises in the Indian Tyre Industry: A Comparative Analysis”

This study conducts a comparative analysis of small and medium-sized enterprises (SMEs) within
the Indian Tyre Industry. By examining case studies and financial data, the research assesses the
strengths and challenges faced by SMEs in competing with larger industry players. The findings
reveal that SMEs often excel in niche markets, customization, and innovation. However, they face

hurdles related to access to capital, economies of scale, and branding. The paper discusses the role

of government policies and support mechanisms for SMEs and concludes with insights into how

these enterprises can leverage their unique strengths for growth.




Verma, P. 1996
“Globalization and the Indian Tyre Industry: A Historical Perspective”

This research paper provides a historical perspective on globalization and its impact on the Indian
Tyre Industry. By tracing the industry's evolution from protectionist policies to global integration,
the study analyzes the key milestones and challenges faced during the globalization process. The
findings reveal that globalization has transformed the industry by opening up new markets,
fostering competition, and driving innovation. The paper discusses the role of trade agreements,
international partnerships, and market liberalization. It concludes by emphasizing the need for

adaptability and global strategic thinking to thrive in an interconnected world.
Mehta, R. 1995
“Labor Welfare and Employee Satisfaction in the Indian Tyre Industry: An Empirical Study”

This empirical study investigates labor welfare practices and their impact on employee satisfaction
within the Indian Tyre Industry. By conducting surveys and analyzing labor policies, the research
assesses how companies have addressed labor-related issues and improved employee well-being.

The findings indicate that companies with robust labor welfare programs have experienced lower

turnover rates and higher productivity. The paper discusses challenges related to labor unions and

disputes. It concludes with recommendations for enhancing labor welfare practices to create a

motivated and engaged workforce.




3.2 Research GAP

A gap analysis is an essential component of a literature review, as it helps identify areas where
current research is lacking or where further investigation is needed. Based on the literature review

provided above, here's a gap analysis for the analysis of the Tyre Industry in India:
1. Environmental Sustainability and Compliance:

o Literature has discussed the influence of environmental regulations on the Indian
tyre industry, but there is a gap in detailed assessments of how different companies

comply with these regulations and their specific sustainability initiatives.
2. Impact of Technological Transfer:

e While there's mention of technology transfer and knowledge spillovers, there's a
gap in comprehensive studies examining the specific technologies transferred, their
impact on the Indian tyre industry's innovation, and the mechanisms facilitating this

transfer.
3. Labor Welfare and Employee Satisfaction:

o Employee welfare and satisfaction within the Indian tyre industry have been briefly
discussed, but there's a gap in research that delves deeper into the specific strategies
that have proven most effective in enhancing employee well-being, and their

correlation with productivity and turnover rates.

4. Globalization and Market Dynamics:

o The literature acknowledges the impact of globalization on the industry but does

not extensively delve into the strategic responses of Indian tyre manufacturers to

global market dynamics.
5. Small and Medium Enterprises (SMEs) in the industry:

While there is mention of SMEs within the industry, there's a gap in comprehensive
studies that focus on the unique challenges and opportunities faced by SMEs, as
well as strategies they employ for growth and competitiveness in comparison to

larger industry players.




Trade Liberalization and Export Competitiveness:

e Although trade liberalization's impact on the export competitiveness of the Indian
tyre industry is mentioned, there's a gap in recent research that quantifies and
evaluates the specific effects of trade policy changes on export volumes, market

diversification, and international market share.
E-commerce Adoption and Digital Transformation:

e There's a reference to e-commerce adoption, but a gap in detailed studies on how
digital transformation, including e-commerce and digital marketing, is shaping the

industry, influencing consumer behavior, and providing a competitive edge.
Quality Management and Assurance:

While quality management practices are discussed, there's room for research that
explores the specific methodologies employed by tyre manufacturers in ensuring
consistent product quality, including quality control mechanisms and adherence to

international standards.
Government Policies and Industry Evolution:

e The literature touches on the role of government policies, but there's a gap in
research that assesses the long-term impact of evolving policies on the industry's

structure, innovation, and competitiveness.
. Supply Chain Resilience and Raw Material Sourcing:

e There is mention of supply chain resilience and raw material sourcing, but research
gaps exist in understanding how companies strategically manage supply chain
disruptions, the role of global supply chains, and resilience mechanisms post-

pandemic.

These gaps in the literature provide opportunities for further research and in-depth studies to
address these specific areas, contributing to a more comprehensive understanding of the Tyre

Industry in India and its dynamics. Researchers can focus on these areas to provide valuable

insights and potentially shape industry practices and policies.




CHAPTER 4

RESEARCH METHODOLOGY

Research Design:

The research design for this study is descriptive in nature. The study focuses on analyzing and
interpreting the financial performance of Balkrishna Industries Limited over a five-year period,
specifically from fiscal years 2018-2019 to 2022-2023. Descriptive research aims to provide a
detailed understanding of the company’s financial health by evaluating key financial ratios. The
analysis will help in identifying trends, strengths, and areas of improvement in the company's

financial performance.

Sources of Data Collection:

The study primarily relies on secondary data collected from the financial statements of Balkrishna

Industries Limited. The following documents were analyzed:
Balance Sheets
Profit and Loss Statements
Cash Flow Statements
Notes to Accounts and related disclosures

These financial statements were obtained from reliable and publicly available sources, such as the
company’s annual reports, official website, and filings with regulatory authorities like the

Securities and Exchange Board of India (SEBI).




Sampling Design and Technique:

The study adopts a purposive sampling technique, selecting the financial data for the fiscal years
2018-2019 to 2022-2023. This period was chosen to provide a comprehensive view of the
company’s financial performance over a continuous timeframe, enabling trend analysis and
interpretation of financial ratios. The selection of Balkrishna Industries Limited was based on its

significance in the tire manufacturing sector and its publicly available financial data.

Tools Used for Data Analysis:

The following tools were utilized to analyze the data:

1. Ratio Analysis: Key financial ratios were calculated to evaluate the company’s liquidity,

profitability, efficiency, and solvency.

Trend Analysis: The study used trend analysis to interpret changes and patterns in the

calculated financial ratios over the five-year period.

Tables and Graphs: Visual representation of data, such as tables, charts, and graphs, were

used to present the findings effectively.

Microsoft Excel: Used for calculations and graphical analysis to ensure accuracy and

clarity in data representation.

By using these methodologies, the research aims to provide a detailed financial statement analysis
of Balkrishna Industries Limited, offering insights into its operational efficiency and financial

stability.




CHAPTER 5

DATA ANAYSIS AND INTERPRETATION

LIQUIDITY RATIOS:

Current Ratio:

Table No. 1

Fiscal Year || Current Assets (in Rs. Cr.) || Current Liabilities (in Rs. Cr.) || Current Ratio

2018-2019 2,435.32 1,382.25 1.76

2019-2020 1,877.02 1,465.07 1.28

2020-2021 2,391.40 1,770.72 1.35

2021-2022 3,802.89 3,125.61 1.22

2022-2023 3,886.97 3,251.12 1.19

Chart No. 1

Current Ratio
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= Current Ratio




Interpretation:

The current ratio measures a company's ability to meet short-term obligations, with a ratio above
1.0 generally indicating sufficient liquidity. In 2018-2019, the company had a robust current ratio
of approximately 1.76, demonstrating strong liquidity. However, it dipped to about 1.28 in 2019-
2020, rebounded to around 1.35 in 2020-2021, and further decreased to roughly 1.22 in 2021-2022.
In 2022-2023, the ratio stabilized at approximately 1.19. While all ratios remained above 1.0, the

downward trend in recent years suggests a potential decrease in liquidity. Further analysis is

needed to understand the company's evolving ability to cover its short-term liabilities, considering

industry norms and long-term trends.




Quick Ratio:

Table No. 2

Fiscal Year||Quick Assets (in Rs. Cr.) || Current Liabilities (in Rs. Cr.) ||Quick Ratio

2018-2019 585.73 1,382.25 0.42

2019-2020 704.85 1,465.07 0.48

2020-2021 775.63 1,770.72 0.44

2021-2022 1,132.93 3,125.61 0.36

2022-2023 1,291.32 3,251.12 0.40

Chart No. 2

Quick Ratio

2018-2019 2019-2020 2020-2021 2021-2022 2022-2023

= Quick Ratio




Interpretation:

The Quick Ratio, which assesses a company's ability to meet short-term obligations using its most

liquid assets, excluding inventory, shows fluctuations in liquidity over the five fiscal years. In

2018-2019, the ratio was approximately 0.42, suggesting the company had Rs. 0.42 in quick assets

for every Rs. 1 in current liabilities. Over the subsequent years, the ratio improved to around 0.48
in 2019-2020 but then decreased to approximately 0.44 in 2020-2021 and further to about 0.36 in
2021-2022, indicating some fluctuations in liquidity. However, in 2022-2023, the ratio showed a
slight improvement, reaching roughly 0.40. These fluctuations in the Quick Ratio highlight
changes in the company's ability to cover its short-term liabilities using its most liquid assets,

emphasizing the need for careful monitoring of its financial health and liquidity management.




Cash ratio:

Table No. 3

Cash and Cash Equivalents = Current Liabilities
Fiscal Year (in Rs. Cr.) (in Rs. Cr.) Cash Ratio

2018-2019 17.61 1,382.25 0.01

2019-2020 55.61 1,465.07 0.04

2020-2021 45.50 1,770.72 0.03

2021-2022 35.25 3,125.61 0.01

2022-2023 37.78 3,251.12 0.01

Chart No. 3

Cash Ratio

2018-2019 2019-2020 2020-2021 2021-2022 2022-2023

= Cash Ratio




Interpretation:

The Cash Ratio, which reflects a company's ability to meet short-term obligations using only its
most liquid assets, namely cash and cash equivalents, shows a conservative approach to liquidity
over the five fiscal years. In 2018-2019, the ratio was approximately 0.01, indicating that for every
Rs. 1 of short-term liabilities, the company held just 1 paisa in cash and cash equivalents. The ratio
improved to around 0.04 in 2019-2020 but declined to about 0.03 in 2020-2021. In 2021-2022 and
2022-2023, the ratio remained at approximately 0.01. These ratios suggest that the company has

maintained a relatively low level of cash reserves in comparison to its short-term liabilities, opting

for a more conservative liquidity strategy. It's important to note that this approach may limit

flexibility in case of unexpected financial challenges.




Net working capital Ratio:

Table No. 4

Fiscal Year

Current Assets (in Rs.
Cr.)

Current Liabilities
(in Rs. Cr.)

Net Working Capital
(in Rs. Cr.)

2018-2019

2,435.32

1,382.25

1,053.07

2019-2020

1,877.02

1,465.07

411.95

2020-2021

2,391.40

1,770.72

620.68

2021-2022

3,802.89

3,125.61

677.28

2022-2023

3,886.97

3,251.12

635.85
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Interpretation:

The Net Working Capital (NWC) Ratio measures the company's net liquidity position and its
ability to cover short-term obligations with current assets. Over the five fiscal years, the NWC
Ratio exhibited fluctuations. In 2018-2019, the company had a healthy NWC Ratio of
approximately Rs. 1,053.07 Cr., indicating a strong ability to meet short-term liabilities with a
surplus of current assets. However, in the subsequent years, the ratio decreased to Rs. 411.95 Cr.
in 2019-2020, then increased to Rs. 620.68 Cr. in 2020-2021, and further to Rs. 677.28 Cr. in
2021-2022, suggesting improved liquidity positions. In 2022-2023, the NWC Ratio stabilized at

Rs. 635.85 Cr. These fluctuations highlight the company's changing liquidity over the years,

emphasizing the importance of managing current assets and liabilities to ensure financial stability

and meet short-term obligations effectively.




Gross Profit Margin:

PROFITABILITY RATIOS:

Table No. 5

Fiscal Year

Gross Profit (in Rs.
Cr.)

Revenue from Operations
[Net] (in Rs. Cr.)

Gross Profit
Margin

2018-2019

2,627.04

5,068.01

51.88%

2019-2020

1,398.79

5,674.49

24.67%

2020-2021

2,406.81

6,682.51

36.08%

2021-2022

2,806.01

7,081.71

39.62%

2022-2023

3,618.60

7,894.30

45.84%

Chart No. 5
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Interpretation:

The Gross Profit Margin, which measures the profitability of a company by indicating the
percentage of gross profit earned in relation to net revenue from operations, demonstrates notable
fluctuations over the five fiscal years. In 2018-2019, the company achieved a robust gross profit
margin of approximately 51.88%, indicating efficient cost management and strong profitability.
However, in 2019-2020, the margin declined significantly to around 24.67%, suggesting a lower
profitability relative to revenue. Subsequently, the margin improved to about 36.08% in 2020-
2021, then increased further to approximately 39.62% in 2021-2022, indicating enhanced
profitability and effective cost control measures. In 2022-2023, the margin continued to rise,
reaching approximately 45.84%, reflecting the company's strengthening profitability and
potentially improved operational efficiency. These fluctuations highlight the company's ability to

manage its costs and generate profit, which is essential for assessing its financial health and

performance.




Operating Profit Margin:

Table No. 6

Operating Profit = Revenue from Operations = Operating Profit
Fiscal Year (in Rs. Cr.) [Net] (in Rs. Cr.) Margin

2018-2019 1,183.01 5,068.01 23.33%

2019-2020 1,410.69 5,674.49 24.87%

2020-2021 1,530.99 6,682.51 22.94%

2021-2022 1,954.47 7,081.71 27.59%

2022-2023 1,451.16 7,894.30 18.35%

Chart No. 6
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Interpretation:

The Operating Profit Margin, which indicates the percentage of operating profit earned relative to
net revenue from operations, demonstrates variations over the five fiscal years. In 2018-2019, the
margin stood at approximately 23.33%, suggesting that the company was able to generate an
efficient level of operating profit compared to its revenue. The margin slightly improved to around
24.87% in 2019-2020, indicating continued profitability. However, in 2020-2021, the margin

decreased to approximately 22.94%, possibly due to increased operating costs. Subsequently, in
pp

2021-2022, the margin rebounded to about 27.59%, indicating improved profitability and efficient

cost management. In 2022-2023, the margin decreased to around 18.35%, potentially reflecting
increased operational expenses. These fluctuations highlight the company's ability to manage its
operating costs and generate operating profit, which is crucial for assessing its operational

efficiency and profitability.




Net Profit Margin:

Table No. 7

Net Profit (in Rs. Revenue from Operations
Fiscal Year Cr.) [Net] (in Rs. Cr.) Net Profit Margin

2018-2019 782.00 5,068.01 15.42%

2019-2020 944.98 5,674.49 16.65%

2020-2021 1,155.38 6,682.51 17.27%

2021-2022 1,410.69 7,081.71 19.94%

2022-2023 1,078.71 7,894.30 13.65%

Chart No. 7
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Interpretation:

The Net Profit Margin, which reflects the percentage of net profit earned in relation to net revenue
from operations, exhibits varying trends over the five fiscal years. In 2018-2019, the margin was
approximately 15.42%, indicating that the company was able to convert about 15.42% of its
revenue into net profit, signifying a reasonable level of profitability. The margin improved slightly
to around 16.65% in 2019-2020, suggesting continued profitability. In 2020-2021, the margin

increased to approximately 17.27%, indicating improved profitability and efficient cost

management. In 2021-2022, the margin further improved to about 19.94%, reflecting the

company's strengthened profitability. However, in 2022-2023, the margin decreased to around
13.65%, potentially due to increased expenses. These fluctuations highlight the company's ability
to manage its costs and generate net profit, which is crucial for assessing its overall financial

performance and profitability.




Return on Assets (ROA):

Table No. 8

Return on Assets

Net Profit (in Rs. . Total Assets (in

Fiscal Year

Cr.)

Rs. Cr.)

(ROA)

2018-2019

782.00

6,429.77

12.16%

2019-2020

944.98

6,731.24

14.04%

2020-2021

1,155.38

8,040.16

14.36%

2021-2022

1,410.69

10,857.09

13.00%

2022-2023

1,078.71

12,272.33

8.80%

Chart No. 8
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Interpretation:

The Return on Assets (ROA), which measures the efficiency of a company in generating net profit
relative to its total assets, exhibits varying trends over the five fiscal years. In 2018-2019, the ROA
stood at approximately 12.16%, indicating that the company generated a commendable 12.16%
return on its total assets. The ROA improved in 2019-2020 to around 14.04%, reflecting increased
efficiency in utilizing its assets for profitability. In 2020-2021, the ROA further increased to about
14.36%, indicating continued improvement in asset utilization and profitability. However, in 2021-
2022, the ROA decreased to approximately 13.00%, suggesting slightly reduced efficiency in
converting assets into profit. In 2022-2023, the ROA decreased further to around 8.80%,

potentially due to increased total assets without a proportionate increase in net profit. These

fluctuations highlight the company's ability to generate profits from its asset base, with variations

reflecting its efficiency in asset management and overall financial performance.




Return on Equity (ROE):

Table No. 9

Net Profit (in Rs. | Shareholder's Equity = Return on Equity
Fiscal Year Cr.) (in Rs. Cr.) (ROE)

2018-2019 782.00 4,678.71 16.74%

2019-2020 944.98 5,028.10 18.78%

2020-2021 1,155.38 6,007.21 19.24%

2021-2022 1,410.69 6,924.55 20.36%

2022-2023 1,078.71 7,589.14 14.21%

Chart No. 9
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Interpretation:

The Return on Equity (ROE), which assesses a company's profitability by measuring the
percentage of net profit generated in relation to shareholders' equity, demonstrates varying trends

over the five fiscal years. In 2018-2019, the ROE was approximately 16.74%, signifying that the

company generated a respectable return on shareholders' equity. The ROE improved in 2019-2020

to around 18.78%, indicating an enhanced ability to generate returns for shareholders. In 2020-
2021, the ROE further increased to about 19.24%, reflecting sustained profitability and improved
shareholder value. In 2021-2022, the ROE reached approximately 20.36%, demonstrating even
greater profitability and shareholder wealth creation. However, in 2022-2023, the ROE decreased
to around 14.21%, potentially due to increased equity without a proportionate increase in net profit.
These fluctuations illustrate the company's capacity to generate returns for its shareholders, with

variations reflecting its financial performance and ability to create shareholder value.




SOLVENCY RATIOS:

Debt-to-Equity Ratio:

Table No. 10

Long Term Borrowings  Shareholder's Equity (in | Debt-to-Equity
Fiscal Year (in Rs. Cr.) Rs. Cr.) Ratio

2018-2019 2.23 4,678.71 0.05

2019-2020 1.79 5,028.10 0.04

2020-2021 1.25 6,007.21 0.02

2021-2022 500.79 6,924.55 0.07

2022-2023 1,038.09 7,589.14 0.14

Chart No. 10
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Interpretation:

The Debt-to-Equity Ratio, a key indicator of a company's financial leverage and risk, demonstrates
fluctuating trends over the five fiscal years. In 2018-2019, the ratio stood at approximately 0.05,
indicating a relatively low level of financial leverage, with the company relying more on equity
financing than debt. The ratio remained low in 2019-2020, at about 0.04, reflecting a continued
conservative approach to debt. In 2020-2021, the ratio decreased further to around 0.02, signifying
an even more conservative financial structure. However, in 2021-2022, the ratio increased to
approximately 0.07, suggesting a higher reliance on debt for financing, potentially for growth or
strategic investments. In 2022-2023, the ratio continued to rise, reaching around 0.14, indicating a
substantial increase in financial leverage and potential increased risk associated with higher debt

levels. These fluctuations illustrate the company's changing approach to financing and its ability

to balance debt and equity in its capital structure.




Interest Coverage Ratio:

Table No. 11

Profit Before Interest Finance Costs (in = Interest Coverage

Fiscal Year

and Tax (in Rs. Cr.)

Rs. Cr.)

Ratio

2018-2019

1,183.01

9.79

120.84

2019-2020

1,122.84

7.27

154.61

2020-2021

1,530.99

9.82

156.01

2021-2022

1,954.47

7.86

248.43

2022-2023 1,451.16 45.64 31.78

Chart No. 11
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Interpretation:

The Interest Coverage Ratio, which assesses a company's capacity to meet its interest expenses
with its operating profits, displays varying trends over the five fiscal years. In 2018-2019, the ratio
was notably strong at approximately 120.84, indicating a robust ability to cover interest costs. This
strength continued in 2019-2020, with the ratio increasing to around 154.61, demonstrating further

financial stability. In 2020-2021, the ratio remained strong at about 156.01, reflecting consistent

ability to meet debt obligations. In 2021-2022, the ratio surged to approximately 248.43, signaling

a remarkable improvement in interest coverage. However, in 2022-2023, the ratio decreased to
around 31.78, possibly due to increased finance costs relative to operating profits, which may
warrant closer attention. These fluctuations highlight the company's varying ability to manage its

interest expenses and maintain financial stability.




EFFICIENCY RATIOS:

Asset Turnover Ratio:

Table No. 12

Revenue From Operations  Total Assets (in Rs. Asset Turnover
Fiscal Year [Net] (in Rs. Cr.) Cr.) Ratio

2018-2019 5,068.01 6,429.77 0.79

2019-2020 4,674.82 6,731.24 0.69

2020-2021 5,650.03 8,040.16 0.70

2021-2022 8,180.56 10,857.09 0.75

2022-2023 9,697.12 12,272.33 0.79

Chart No. 12

Asset Turnover Ratio
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Interpretation:

The Asset Turnover Ratio, which gauges the company's efficiency in utilizing its assets to generate
revenue, reveals a pattern of fluctuation over the five fiscal years. In 2018-2019, the ratio stood at
approximately 0.79, indicating that for each unit of assets, the company generated 0.79 units of
revenue, demonstrating efficient asset utilization. The ratio decreased slightly in 2019-2020 to
around 0.69, suggesting a minor dip in asset efficiency. In 2020-2021, the ratio improved to about
0.70, reflecting stable asset utilization. Subsequently, in 2021-2022, the ratio increased to
approximately 0.75, signifying improved asset efficiency and an increase in revenue generation
per unit of assets. In 2022-2023, the ratio maintained its efficiency, reaching approximately 0.79,
indicating that the company effectively leveraged its assets to generate revenue. These fluctuations

highlight the company's ability to efficiently use its assets to drive revenue growth, with variations

reflecting changes in operational effectiveness and asset utilization.




Inventory Turnover Ratio:

Table No. 13

Cost Of Materials Consumed . Average Inventory @ Inventory Turnover
Fiscal Year (in Rs. Cr.) (in Rs. Cr.) Ratio

2018-2019 2,440.97 1,176.20 2.07

2019-2020 3,957.76 1,274.34 3.11

2020-2021 2,379.46 744.81 3.19

2021-2022 2,023.21 1,274.34

2022-2023 4,804.19 1,615.88

Chart No. 13
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Interpretation:

The Inventory Turnover Ratio, which assesses the efficiency of inventory management, shows
fluctuating trends over the five fiscal years. In 2018-2019, the ratio stood at approximately 2.07,
indicating that the company turned over its inventory approximately 2.07 times during the year,
suggesting moderate efficiency in inventory management. In 2019-2020, the ratio improved
significantly to about 3.11, signifying enhanced efficiency as the company turned over its
inventory more rapidly. In 2020-2021, the efficiency continued to improve, with a ratio of around
3.19, demonstrating effective management of inventory. However, in 2021-2022, the ratio
decreased to approximately 1.59, suggesting a slower turnover rate and possibly a need for more

efficient inventory management. In 2022-2023, the ratio increased to approximately 2.97,

indicating improved inventory management efficiency. These fluctuations highlight the company's

ability to manage its inventory effectively, with variations reflecting changes in inventory turnover

rates.




Accounts Receivable Turnover Ratio:

Table No. 14

Net Revenue from Average Trade Accounts Receivable
Fiscal Year = Operations (in Rs. Cr.) = Receivables (in Rs. Cr.) Turnover Ratio

2018-2019 5,068.01 832.90 6.08

2019-2020 4,674.82 913.91 5.11

2020-2021 5,650.03 689.68 8.18

2021-2022 8,180.56 913.91

2022-2023 9,697.12 1,175.61

Chart No. 14
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Interpretation:

The Accounts Receivable Turnover Ratio, which assesses how efficiently a company collects
payments from its customers, displays notable trends over the five fiscal years. In 2018-2019, the
ratio stood at approximately 6.08, implying that the company collected payments from customers
about 6.08 times during the year, reflecting an effective collection process. The ratio decreased in
2019-2020 to approximately 5.11, indicating a slightly slower collection pace. However, in 2020-
2021, the ratio improved significantly to around 8.18, suggesting enhanced efficiency in collecting

payments. This trend continued in 2021-2022, with the ratio reaching approximately 8.95,

highlighting an even more efficient collection process. In 2022-2023, the ratio remained relatively

high at approximately 8.25, indicating continued effectiveness in collecting payments from
customers. These variations reflect the company's ability to manage its accounts receivable

efficiently, with higher ratios indicating swifter payment collection.




Days Sales Outstanding (DSO):

Table No. 15

Average Trade Net Revenue from Days Sales
Fiscal Year Receivables (in Rs. Cr.) Operations (in Rs. Cr.) Outstanding (DSO)

2018-2019 832.90 5,068.01 59.38

2019-2020 913.91 4,674.82 71.47

2020-2021 689.68 5,650.03 44.66

2021-2022 913.91 8,180.56 40.95

2022-2023 1,175.61 9,697.12 44.15

Chart No. 15
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Interpretation:

The Days Sales Outstanding (DSO) metric, which measures the average number of days a
company takes to collect payment from customers after a sale, reveals interesting trends over the
five fiscal years. In 2018-2019, the DSO was approximately 59.38 days, indicating that it took the
company about 59.38 days on average to collect payments. This increased to around 71.47 days in
2019-2020, suggesting a longer collection period. However, in 2020-2021, the DSO decreased
significantly to approximately 44.66 days, indicating improved efficiency in collecting payments.

In 2021-2022, the DSO further decreased to approximately 40.95 days, highlighting an even more

efficient collection process. In 2022-2023, it increased slightly to around 44.15 days, but overall,

these trends indicate an improvement in the company's accounts receivable management, with

faster collection of payments in recent years.




CHAPTER 6

RESULTS AND DISCUSSION

6.1 Results

1. Current Ratio: The current ratio has generally remained above 1.0 over the past five fiscal
years, indicating that Balkrishna Industries has had sufficient short-term assets to cover its short-
term liabilities. This suggests a reasonable level of liquidity and the ability to meet immediate

financial obligations.

2. Quick Ratio: The quick ratio, which excludes inventory from current assets, shows a similar
trend of remaining above 1.0. This suggests that the company has a relatively strong ability to meet

short-term obligations without relying heavily on inventory liquidity.

3. Cash Ratio: The cash ratio, while relatively low compared to the current and quick ratios,
indicates that Balkrishna Industries has maintained some cash reserves over the years. However,
it's important to note that the cash ratio has fluctuated, and a higher cash reserve might enhance

liquidity and financial stability.

4. Debt-to-Equity Ratio: The analysis of the debt-to-equity ratio reveals that the company has
increased its long-term borrowings over the years. While this can be a useful source of capital for
growth, it also implies higher financial leverage and potential interest cost. Careful management

of debt is essential to maintain a healthy balance.

5. Profitability Ratios: The study may indicate trends in profitability through metrics like gross

profit margin, operating profit margin, and net profit margin. A declining margin could signify

increased costs or pricing pressures, while an improving margin may reflect effective cost

management or pricing strategies.

6. Return on Assets (ROA): ROA measures how efficiently the company utilizes its assets to
generate profit. A consistent or improving ROA suggests effective asset management and

operational efficiency.




7. Return on Equity (ROE): ROE assesses how well the company generates returns for its
shareholders. A rising ROE indicates efficient capital utilization and a favorable return for

mnvestors.

8. Interest Coverage Ratio: The interest coverage ratio helps evaluate the company's ability to
meet interest payments on its debt. A decreasing ratio might signal increased financial risk, while

a stable or improving ratio suggests adequate coverage.

Overall, the findings should provide insights into Balkrishna Industries' financial health, liquidity,

profitability, and leverage. Interpretation of these findings would require a deeper understanding

of the company's specific business context and industry dynamics.




6.2 Discussion

Liquidity Strength: The analysis of liquidity ratios, including the current ratio and quick ratio,
reveals that Balkrishna Industries has maintained a relatively strong liquidity position over the past
five fiscal years. The current ratio consistently remained above 1.0, indicating that the company
had ample short-term assets to cover its short-term liabilities. This is a positive sign, as it suggests
the ability to meet immediate financial obligations without relying heavily on borrowing. The
quick ratio, which excludes inventory, also remained favorable, indicating that the company had

liquid assets readily available for meeting short-term commitments.

Caution Regarding Debt Levels: While the liquidity position appears strong, it's important to note
the increase in long-term borrowings over the years. The debt-to-equity ratio has risen, signaling
an increase in financial leverage. While debt can be a useful source of capital for growth, it also
comes with interest costs and potential financial risk. Therefore, prudent debt management is

essential to maintain a balanced financial structure and avoid excessive financial risk.

Profitability Trends: The analysis of profitability ratios, including gross profit margin, operating
profit margin, and net profit margin, is crucial in assessing the company's ability to generate

profits. Any declining trend in these margins may indicate challenges such as rising costs or pricing

pressures. Conversely, an improving margin suggests effective cost management or pricing

strategies. Further investigation is needed to understand the drivers behind these trends and

implement strategies for sustainable profitability.

Efficiency and Asset Management: The analysis also highlights the efficiency of the company in
managing its assets. The return on assets (ROA) metric indicates how effectively the company
utilizes its assets to generate profits. A consistent or improving ROA suggests efficient asset

management and operational effectiveness.

Shareholder Returns: The return on equity (ROE) metric evaluates how well the company
generates returns for its shareholders. A rising ROE signifies efficient capital utilization and a
favorable return for investors. This is an essential aspect for maintaining investor confidence and

attracting potential investors.

Interest Coverage: The interest coverage ratio helps evaluate the company's ability to meet its

interest payment obligations. A decreasing ratio might indicate increased financial risk,




particularly if interest costs are rising. Maintaining a stable or improving interest coverage ratio is

crucial to ensure financial stability and avoid default risk.

The findings indicate that Balkrishna Industries has maintained a favorable liquidity position,

which is a positive sign for meeting short-term obligations. However, the increase in long-term

borrowings and debt levels should be carefully managed to mitigate financial risk. The company's

profitability trends, asset management efficiency, and shareholder returns should be further
examined to identify areas for improvement. Overall, this analysis provides a foundation for
strategic decision-making and financial planning, enabling Balkrishna Industries to navigate the

dynamic Tyres industry with resilience and growth.




CHAPTER 7

SUGGESTIONS/RECOMMENDATIONS

Suggestions based on the findings from the financial analysis of Balkrishna Industries:

1. Optimize Debt Management: Given the increase in long-term borrowings and the rising debt-
to-equity ratio, it's essential to focus on prudent debt management. Consider refinancing options
to lower interest costs and extend debt maturities. Additionally, evaluate the feasibility of reducing

debt levels to enhance financial stability and reduce interest expense.

2. Cost Efficiency Measures: To address potential declines in profitability margins, implement
cost efficiency measures. Conduct a comprehensive cost analysis to identify areas where cost
reductions can be achieved without compromising product quality or customer satisfaction.

Streamlining operations and supply chain processes can help improve overall cost efficiency.

3. Revenue Diversification: Explore opportunities for revenue diversification within the Tyres
industry. This could involve expanding product offerings, entering new geographical markets, or
targeting specific customer segments. Diversification can help reduce reliance on specific market

conditions and enhance revenue stability.

4. Asset Utilization: Continue to focus on efficient asset utilization to maintain or improve the
return on assets (ROA). Regularly assess the productivity of assets and consider investments that

can enhance operational efficiency and productivity, ultimately boosting profitability.

5. Investor Relations: Maintain strong investor relations to attract potential investors and maintain
the confidence of existing shareholders. Clear communication regarding the company's financial

performance, strategic initiatives, and plans for managing debt can foster trust and investor loyalty.

6. Monitoring Market Trends: Stay attuned to market trends and competitor activities within the
Tyres industry. Understanding shifts in consumer preferences, emerging technologies, and

regulatory changes can help the company proactively adapt its strategies to remain competitive.

7. Dividend Policy: Consider revising the dividend policy to align with the company's financial
goals and shareholder expectations. A balanced dividend policy can attract long-term investors

while ensuring that funds are available for necessary investments and debt reduction.




8. Risk Management: Implement a robust risk management strategy to mitigate potential financial
risks associated with the industry's volatility. This may involve hedging strategies for

commodities, interest rate risk management, and contingency planning for economic downturns.

9. Financial Planning: Develop a comprehensive financial plan that outlines short-term and long-

term financial goals, strategies for debt reduction, and capital allocation priorities. Regularly

review and update the financial plan based on changing market conditions.

10. Sustainability Initiatives: Explore sustainability initiatives within the Tyres manufacturing
process. Implementing sustainable practices not only aligns with environmental goals but can also

lead to cost savings and potential competitive advantages in an environmentally conscious market.

These suggestions are tailored to address the specific financial findings and challenges identified
in the analysis. Implementing these recommendations can contribute to the financial stability,

growth, and competitiveness of Balkrishna Industries within the Tyres industry.




CHAPTER 8

LIMITATIONS AND SCOPE OF FUTURE RESEARCH

8.1 Limitations of the Study

Every research study has its limitations, and it's essential to acknowledge them to provide a

comprehensive understanding of the study's scope and potential constraints. Here are some

limitations of the analysis of Balkrishna Industries:

1.

The study relies on publicly available financial data and reports, which may have
limitations in terms of accuracy and completeness. Any errors or inconsistencies in the data
could impact the analysis results.

The analysis is primarily focused on financial ratios and does not consider industry-specific
factors or external market dynamics that may influence Balkrishna Industries' performance.
Factors such as changes in demand for tires, competition, and regulatory changes can have
a significant impact on the company but are not directly addressed in this analysis.

The study's scope is limited to financial ratios and does not delve into qualitative aspects
of the company's operations, such as management strategies, marketing efforts, or customer
relationships. A comprehensive analysis would require a more extensive examination of
these non-financial factors.

The study covers a specific time frame (five fiscal years), and financial performance can
be subject to cyclical trends or one-time events. Longer-term trends and potential shifts in
the industry may not be fully captured within this limited time frame.

The study relies on publicly available data, and certain proprietary or confidential
information about the company may not be accessible. This limitation could affect the
depth of the analysis.

Economic conditions, currency exchange rates, and global economic events can
significantly impact a company's financial performance. These external factors are

challenging to predict and are not directly addressed in the analysis.




8.2 Scope of Future Research

The scope for future research in the analysis of Balkrishna Industries is wide and offers avenues
for in-depth exploration. Future research endeavors could extend beyond the financial aspects and
delve into a more comprehensive analysis that includes qualitative factors. One potential avenue
is conducting a comparative study with peer companies in the tire manufacturing industry to
benchmark performance and identify best practices. Additionally, qualitative research could
explore the company's sustainability initiatives, innovation strategies, and customer engagement
efforts to gain a holistic understanding of its competitive advantage. Furthermore, a forward-
looking analysis considering macroeconomic trends, technological disruptions, and regulatory
developments could provide valuable insights into the company's long-term sustainability and
growth strategies. Exploring the impact of market dynamics, such as electric vehicles and changing
consumer preferences, on Balkrishna Industries' product portfolio and market positioning would
also be a pertinent area for future investigation. Overall, future research can expand the horizons
of understanding Balkrishna Industries' operations and strategic positioning in a rapidly evolving

industry.




CHAPTER 9

CONCLUSION

The analysis of Balkrishna Industries' financial performance over the past five fiscal years has
provided valuable insights into the company's strengths, challenges, and areas of potential
improvement. The findings reveal a company that has experienced growth in revenue and
profitability but faces certain financial challenges, particularly in terms of increasing debt levels

and declining liquidity ratios.

Balkrishna Industries has demonstrated consistent revenue growth, driven by its tire manufacturing
operations. However, the analysis also highlighted a concerning increase in long-term borrowings
and a debt-to-equity ratio that warrants attention. The company's liquidity position, as indicated
by the current and quick ratios, has shown fluctuations over the years, emphasizing the importance

of effective working capital management.

The profitability ratios, including gross profit margin, operating profit margin, and net profit
margin, have displayed stability, but there is potential for optimization through cost efficiency
measures and diversification. Return on assets (ROA) and return on equity (ROE) metrics
underscore the company's ability to generate returns for shareholders, although there is room for

enhancement.

The study recognizes the limitations inherent in analyzing a company's financial performance
within a specific time frame and based on publicly available data. Qualitative aspects, market
dynamics, and external factors also play a pivotal role in shaping a company's performance, and a

more comprehensive analysis would consider these elements.

In light of the findings, it 1S recommended that Balkrishna Industries focuses on prudent debt
management, cost efficiency measures, and revenue diversification to enhance its financial

stability and long-term growth prospects.
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ANNEXURE

Financial Statements of Balkrishna Industries

BALANCE SHEET OF
BALKRISHNA INDUSTRIES (in
Rs. Cr.)

EQUITIES AND LIABILITIES

SHAREHOLDER'S FUNDS

Equity Share Capital

TOTAL SHARE CAPITAL

Reserves and Surplus

TOTAL RESERVES AND
SURPLUS

TOTAL SHAREHOLDERS FUNDS

NON-CURRENT LIABILITIES

Long Term Borrowings

Deferred Tax Liabilities [Net]

Other Long Term Liabilities

Long Term Provisions

TOTAL NON-CURRENT
LIABILITIES

CURRENT LIABILITIES

MAR 23

12 mths

38.66

38.66

7,550.48

7,550.48

7,589.14

1,038.09

241.29

126.24

26.45

1,432.07

MAR 22

12 mths 12 mths

38.66 38.66

38.66 38.66

6,885.89 5,968.55

6,885.89 5,968.55

6,924.55 6,007.21

1.25

203.50

32.66

24 .82

262.23

12 mths

38.66

38.66

4,989.44

4,989.44

5,028.10

12 mths

38.66

38.66

4,640.05

4,640.05

4,678.71




Short Term Borrowings

Trade Payables

Other Current Liabilities

Short Term Provisions

TOTAL CURRENT LIABILITIES

TOTAL CAPITAL AND
LIABILITIES

ASSETS

NON-CURRENT ASSETS

Tangible Assets

Intangible Assets

Capital Work-In-Progress

Other Assets

FIXED ASSETS

Non-Current Investments

Deferred Tax Assets [Net]

Long Term Loans And Advances

Other Non-Current Assets

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS

Current Investments

Inventories

2,215.84

486.55

544.47

4.26

3,251.12

12,272.33

5,278.18

0.23

1,391.60

70.76

6,740.77

1,262.69

0.00

0.00

381.90

8,385.36

774.60

1,592.35

1,941.79

807.53

371.82

4.47

3,125.61

10,857.09

3,906.50

0.26

1,258.40

79.34

5,244.50

1,212.74

0.00

0.00

596.96

7,054.20

684.53

1,639.40

892.10

633.45

240.06

5.11

1,770.72

8,040.16

3,247.23

0.56

855.52

86.39

4,189.70

1,026.21

0.00

0.00

432.85

5,648.76

392.03

909.27

859.42

361.00

240.44

4.21

1,465.07

6,731.24

3,190.10

1.26

585.56

85.71

3,862.63

711.97

0.00

0.00

279.62

4,854.22

827.10

356.54

190.88

7.73

1,382.25

6,429.77

2,706.65

2.29

585.42

77.15

3,371.51

319.60

0.00

0.00

303.34

3,994.45




Trade Receivables

Cash And Cash Equivalents

Short Term Loans And Advances

OtherCurrentAssets

TOTAL CURRENT ASSETS

TOTAL ASSETS

OTHER ADDITIONAL
INFORMATION

CONTINGENT LIABILITIES,
COMMITMENTS

Contingent Liabilities

CIF VALUE OF IMPORTS

Raw Materials

Stores, Spares And Loose Tools

Trade/Other Goods

Capital Goods

EXPENDITURE IN FOREIGN
EXCHANGE

Expenditure In Foreign Currency

REMITTANCES IN FOREIGN
CURRENCIES FOR DIVIDENDS

Dividend Remittance In Foreign
Currency

EARNINGS IN FOREIGN
EXCHANGE

1,2563.54  1,097.68 730.13

37.78 35.25 57.12

3.79 3.41 417

224.91 342.62  298.68

3,886.97 3,802.89 2,391.40

12,272.33 10,857.09 8,040.16

1,506.64 2,128.18 1,399.44

4,784.28 3,763.53 2,141.92

649.24

45.50

4.33

246.48

1,877.02

6,731.24

1,110.56

1,831.79

568.12

55.61

4.63

330.50

2,435.32

6,429.77

1,412.10

2,814.68




FOB Value Of Goods 6,816.52 6,161.40

Other Earnings

BONUS DETAILS

Bonus Equity Share Capital

NON-CURRENT INVESTMENTS

Non-Current Investments Quoted
Market Value

Non-Current Investments Unquoted
Book Value

CURRENT INVESTMENTS

Current Investments Quoted
Market Value

Current Investments Unquoted
Book Value

4,248.69

908.70

316.38

3,737.86

648.58

67.18

283.94

4,152.46

232.01

433.68




Standalone Profit & Loss account

INCOME

Revenue From Operations [Gross]
Revenue From Operations [Net]
Other Operating Revenues

Total Operating Revenues

Other Income

Total Revenue

EXPENSES

Cost Of Materials Consumed
Purchase Of Stock-In Trade

Changes In Inventories Of FG,WIP And
Stock-In Trade

Employee Benefit Expenses

Finance Costs

Depreciation And Amortisation Expenses
Other Expenses

Total Expenses

Profit/Loss Before Exceptional,
ExtraOrdinary Items And Tax

Profit/Loss Before Tax

Tax Expenses-Continued Operations
Current Tax

Deferred Tax

Tax For Earlier Years

Total Tax Expenses

Profit/Loss After Tax And Before
ExtraOrdinary Items

Profit/Loss From Continuing
Operations

Profit/Loss For The Period

OTHER ADDITIONAL INFORMATION
EARNINGS PER SHARE
Basic EPS (Rs.)

9,697.12
9,697.12
113.40
9,810.52
337.79
10,148.31

4,804.19
104.38

47.19

404.16
45.64
556.63
2,734.96
8,697.15
Mar 23

12 mths

1,451.16
1,451.16

344.57
25.63
2.25
372.45

1,078.71

1,078.71

1,078.71
Mar 23

12 mths

8,180.56
8,180.56
86.15
8,266.71
430.60
8,697.31

3,957.76
76.12

-255.33

380.43
7.86
443.77
2,132.23
6,742.84
Mar 22

12 mths

1,954.47
1,954.47

457.46
24.78
61.54

543.78

1,410.69

1,410.69

1,410.69
Mar 22

12 mths

in Rs. Cr.
Mar 21

12 mths

5,650.03
5,650.03
107.89
5,757.92
161.45
5,919.37

2,379.46
72.19

-148.83

325.94
9.82
406.15
1,343.65
4,388.38
Mar 21

12 mths

1,530.99
1,530.99

371.00
6.45
-1.84
375.61

1,155.38

1,155.38

1,155.38
Mar 21

12 mths

4,674.82
4,674.82
107.67
4,782.49
248.77
5,031.26

2,023.21
54.77

48.81

285.82
7.27
368.01
1,120.53
3,908.42
Mar 20

12 mths

1,122.84
1,122.84

292.30
-114.44
0.00
177.86

944.98

944.98

944.98
Mar 20

12 mths

5,068.01
5,068.01
176.49
5,244.50
214.21
5,458.71

2,440.97
60.37

-38.52

263.63
9.79
332.55
1,206.91
4,275.70
Mar 19

12 mths

1,183.01
1,183.01

391.60
9.41
0.00

401.01

782.00

782.00

782.00
Mar 19

12 mths




Diluted EPS (Rs.) 55.80

VALUE OF IMPORTED AND INDIGENIOUS RAW
MATERIALS

STORES, SPARES AND LOOSE TOOLS
DIVIDEND AND DIVIDEND PERCENTAGE

Equity Share Dividend 560.62 231.98 425.29
Tax On Dividend 0.00 0.00 87.42
Equity Dividend Rate (%) 1,400.00 850.00 1,000.00

Cash Flow
Mar 20 Mar 19 Mar 18

12 mths 12 mths 12 mths 12 mths 12 mths

Net Profit/Loss Before Extraordinary
Items And Tax

Net CashFlow From Operating Activities 1,163.92 0.00 812.69 0.00 753.31
Net Cash Used In Investing Activities -655.86 0.00 -621.30 0.00 -91.91
Net Cash Used From Financing Activities -520.94 0.00 -172.86 0.00 -655.29
Foreign Exchange Gains / Losses -0.03 0.00 0.01 0.00 0.01

Net Inc/Dec In Cash And Cash
Equivalents

Cash And Cash Equivalents Begin of Year 36.15 0.00 17.61 0.00 11.49
Cash And Cash Equivalents End Of Year 23.24 0.00 36.15 0.00 17.61

1,122.84 0.00 1,183.01 0.00 1,118.49

-12.91 0.00 18.54 0.00 6.12

Cash Flow in Rs. Cr.
Mar 23 Mar 22

12 mths 12 mths 12 mths

Net Profit/Loss Before Extraordinary
Items And Tax

Net CashFlow From Operating Activities 1,414.33 0.00 0.00 881.27
Net Cash Used In Investing Activities -1,772.04 0.00 0.00 -1,888.75
Net Cash Used From Financing Activities 359.04 0.00 0.00 1,002.77
Foreign Exchange Gains / Losses -0.03 0.00 0.00 0.09

Net Inc/Dec In Cash And Cash
Equivalents

Cash And Cash Equivalents Begin of Year 29.45 0.00 0.00 34.07
Cash And Cash Equivalents End Of Year 30.75 0.00 0.00 29.45

1,451.16 0.00 0.00 1,954.47

1.30 0.00 0.00 -4.62




